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Economy  
 
Remittance rises in August, thanks to Eid 

 Remittance hit a 14-month high in August, mainly due to Eid-ul-Azha, in a development that may bring a sigh of relief for 
the government. Last month migrant workers sent home $1.42 billion. The last time this high an amount was remitted 
was back in June last year, when $1.47 billion was sent. After that, the monthly remittance was $1-1.2 billion. 

 August's receipts are also an improvement of 20.34 percent from a year earlier and 26.79 percent from a month earlier, 
according to data from the Bangladesh Bank. Expatriate Bangladeshis sent home more money because of Eid-ul-Azha and 
severe floods in many parts of the country, said a Bangladesh Bank official. 

 Besides, in recent times, the government and the central bank took various steps that also contributed to the jump in 
remittance. In the first two months of the fiscal year, remittance inflow increased 15.81 percent to $2.53 billion, 
according to the central bank statistics. In contrast, during the same time in the last fiscal year, remittance slumped 15.32 
percent. 

 The government  and  the BB are  pursuing  further  facilitation and widening  of legitimate  remittance  channels  for  the  
migrant workers abroad, said the central bank's latest monetary policy statement. Further avenues bearing promise of 
significant   near-term gains in remittance inflows include promoting the sales of Wage Earners Bonds and Taka Treasury 
Bonds. 

 The bonds offer much better yields than what the migrant workers can get on their savings in their host countries. Loan 
facilities for apartment . Remittance is a major source of foreign currency for Bangladesh and its descent since fiscal 2015-
16 has progressively become a matter of concern for the government. Remittance inflow in fiscal 2016-17 has been the 
lowest in six years. Migrant workers sent home $12.77 billion last fiscal year, down 14.47 percent year-on-year.  

 
From:   http://www.thedailystar.net/business/remittance-rises-august-thanks-eid-1458679  
 
Tax waiver on firms’ salary expenses now conditional 

 Indian Shapoorji Pallonji group on Monday struck a 22-year power sales contract with Bangladesh Power Development 
Employers have to ensure return submission on the withholding tax of their employees having taxable incomes to claim 
tax waiver on salary expenses.  As per provision, the tax benefit on salary expenses will be disallowed from December 
onwards if the private-sector employees failed to submit their tax returns or seek time extension by the designated tax 
day, November 30, every year. 

  The private firms will not be eligible to claim salary payments as expenses in case of having non-compliant employees 
who failed to submit tax returns within the stipulated timeframe or extended time with approval from the Deputy 
Commissioners of Taxes (DCTs). An income tax 'Paripatra' or circular for the fiscal year 2017-18, published Monday, 
clarified the mandatory provision for private employees. 

  Employers claim tax exemption on the salary expenses of employees in their respective tax returns. They will also have to 
check the tax-related status of employees who have taxable income before making payment to them. Salary expenses of 
private companies are tax-free. 

  Employers will have to pay tax on their expenses for staff salaries in case the employees do not file tax returns or not 
seek time extension despite having taxable incomes. Individuals having above Tk 250,000 annual income have to pay tax 
and submit tax returns. 

  Relevant provision of the income tax ordinance says, 'Any payment made after the Tax Day by way of salary to an 
employee if the employee is required to file the return of income but fails to file the same on or before the Tax Day or 
obtain time extension, as the case may be...' 

  Employers will ensure tax-return submission if it is mandatory for an employee based on available information in the 
respective organisation. Return submission is mandatory for individuals who are placed in executive and managerial posts 
with above Tk 16,000 monthly income, shareholder employee, have a private motor car, member of a professional body 
Returns of employees of corporate taxpayers will be scrutinized intensively while allowing salary expenditure as expenses 
in their tax returns, officials said. 

   "If non-compliance found, the expenses will be disallowed and tax would be imposed at their applicable rate on the 
amount," said one official explaining the conditionality tagged with the tax waiver for employers on account of the 
withholding tax paid by their staff members. 
 

From:   http://thefinancialexpress.com.bd/economy/bangladesh/tax-waiver-on-firms-salary-expenses-now-conditional-1504756842  
 
Chittagong port ranks 71 among 100 busiest ports in the world 

 Chittagong maritime port reached a new high in container handling according to the latest survey of Lloyd’s List, a UK-
based maritime classification society. The port has moved up five spots and was ranked 71st among the 100 busiest 
container-handling maritime ports around the world. In the survey, the maritime ports around the world were ranked 
based on the number of containers they handled in 2016. 

 The world’s oldest journal on port and shipping published the 2017 edition of the Lloyd’s List’s One Hundred Container 
Ports on Monday. Chittagong port handled 23,46,909 TEUs (Twenty Foot Equivalent Units) – a unit which is used to 
describe the capacity of container ships and container terminals – of containers in 2016; 20,24,207 TEUs in 2015; 
17,31,219 TEUs in 2014; 15,41,517 TEUs in 2013; 14,06,456 TEUs in 2012 and 13,92,104 TEUs in 2011. 

 Also Read- Chittagong port congestion may result in huge losses for businesses According to the Lloyd’s List, the premier 
maritime port of the country was ranked 76th in 2016, 87th in 2015, 86th in 2014 and 90th in 2013. As per the list, 
Chinese port Shanghai with total throughput of 37.13 million TEUs in 2016 clinched the top position this year, while 20 
others Chinese ports are placed on the list. 
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 Three Indian ports including Jawaharlal Nehru Port, Mundra and Chennai clinched 33rd, 45th and 93rd positions 
respectively on the list, while Pakistan’s Port of Karachi secured 77th place. According to the Lloyd’s List, a total of 55.49 
crores of containers were handled in 2016 at the top 100 container ports in the world. Of them, a total of 20.28 crores of 
containers were handled only in the 20 ports of China. 

 According to World Port Source, there are a total of 4,936 ports of different categories in the world. However, around 500 
ports of the world handle containers. Contacted, Md Zafar Alam, Member (admin and planning) of Chittagong Port 
Authority told the Dhaka Tribune that the volume of annual throughput soared due to economic growth in the country. 

 Talking to the Dhaka Tribune, Mahfuzul Hoque Shah, director of Chittagong Chamber of Commerce & Industry (CCCI) said: 
“Unfortunately, the existing jetty and equipment facilities of the country’s premier sea port are not compatible with the 
current economic growth rate of the country.” 

  “Vessel congestion persists at the port in absence of adequate jetty facilities. Chittagong port must address the jetty and 
equipment crises without delay, to continue to perform,” he added. BGMEA President Siddiqur Rahman made some 
recommendations at a press conference at BGMEA headquarters on the complexities of loading-unloading of containers 
in Chittagong port on August 1 this year. He pointed that the port needs 26 key gantry cranes, but it has only four, of 
which two are now out of order. The BGMEA leader also said the port has 87 pieces of equipment against a need of 299 
for container handling and 285 for cargo handling, against a requirement of 895. 
 

From:   http://www.dhakatribune.com/business/commerce/2017/09/06/chittagong-port-71-among-hundred-busiest-ports/  
 
REER index up in FY17 

 Index of Real Effective Exchange Rate (REER) of Bangladeshi currency increased to 140.32 at the end of the past fiscal year 
(FY17) which was 138.33 at the end of FY16, the Bangladesh Bank data revealed. 

  Latest statistics of the central bank also showed that on quarterly basis, REER dropped to 140.32 at the end of fourth 
quarter of FY17 which was 148.04 at the end of third quarter, and 149.99 at the end of second quarter. Nominal exchange 
rate of taka-dollar also depreciated by 2.73 per cent in the past fiscal year. 

  The nominal exchange rate was Tk 78.40 against US$1 at the end of June 2016 while it increased to TK 80.60 at the end of 
June 2017. Central bank statistics also showed that on quarterly basis, Bangladeshi taka depreciated by 1.14 per cent at 
the end of June this year against the nominal exchange rate of Tk 79.68 at the end of March this year. 

 
From:   http://thefinancialexpress.com.bd/economy/bangladesh/reer-index-up-in-fy17-1504689191  
 
Bank 
 
Buyers’ credit jumps by 20pc in first half for low interests 

 The volume of buyers' credit jumped by over 20 per cent in the first half (H1) of this calendar year as importers 
excessively bank on such cheaper foreign-currency loans. Sources said a section of businesses are deviating from the legal 
sanction for machinery and industrial raw-material imports with this dollar-denominated lower-interest credit facility and 
importing other items, too. 

  The total outstanding amount of the foreign-currency loans in the country's banking sector rose to $6.52 billion in June 
2017 from $5.41 billion six months before, according to the central bank's latest statistics. The fresh disbursement of 
usance-bill payments at sight - generally known as UPAS - rose by 4.41 per cent or $1.11 billion in June from $1.07 billion 
in January 2017. 

  On the other hand, the payments against the loans by the importers dropped by more than 18 per cent to $764.48 
million as on June 30 this year from $1.02 billion in January."Such loans have become popular gradually mainly due to 
lower interest rates, offered by the local banks or overseas sources concerned," a senior official of the Bangladesh Bank 
(BB) told the FE while explaining the main reason behind the popularity of the credit. 

  The loans are being received in foreign currency from overseas sources on the basis of local bank guarantees mostly at an 
interest rate ranging between 3.50 per and 6.00 per cent. "But most loans are being sanctioned at lending rates hovering 
between 4.00 per cent and 5.00 per cent," the central banker noted. 

  He, however, warned that the effective interest rate on the buyer's credits will increase if the local currency, Bangladesh 
Taka (BDT), depreciates against the US dollar (US$) in future. The BDT has already depreciated by nearly 2.0 per cent 
against the US currency during last six months due to higher demand for the greenback in the market. Monthly average 
closing rate of the US dollar stood at Tk 80.60 on the inter-bank forex market in June last against Tk 79.07 in January this 
calendar year, the BB data showed. It was Tk 79.70 in August 2017. 

  "The depreciating mode of BDT against the US dollar may continue in the coming months due to higher demand for the 
greenback in the market for settlement of import-payment obligations," a senior treasury official of a leading private 
commercial bank hinted. He also said higher import of food-grains, particularly rice, may also push up the demand for the 
dollar in the near future. 

 "It's good for the overall development of the economy," the senior banker said, adding that it also helps in improving 
productivity in the economy. The businessmen are now allowed to avail buyers' credit to import capital machinery and 
industrial raw materials in line with the BB directives, he said. 

  Banking-insiders, however, said some importers are taking advantage of such low-cost loan for importing other 
commodities instead of the capital machinery and industrial raw materials.  When contacted, another BB official told the 
FE that they had already been informed about such misuse of the loans. "We're looking into the matter."  

 He also said the central bank is allowing such credit to achieve maximum economic growth through expediting the 
ongoing industrialisation process in Bangladesh. Such short-term credit also helped in reduction of interest rates on 
lending in local banking system in the recent months, according to the central banker. 
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From:   http://thefinancialexpress.com.bd/economy/bangladesh/buyers-credit-jumps-by-20pc-in-first-half-for-low-interests-
1504758718  
 
Janata lenient over Beximco misconduct 

 In 2012, Janata Bank issued a loan guarantee of Tk 243 crore to Mashreq Bank for Beximco Group on condition that the 
local business giant will use three-fourth of the amount, or about Tk 182 crore, to repay the money it owed to the state-
run lender. But, Beximco did not pay a single penny to Janata, and in so doing, has left a Tk 1,850 crore-sized hole in the 
lender's books, according to the audit report of the Office of the Comptroller and Auditor General (CAG). 

 Furthermore, it allowed Beximco to withdraw nearly Tk 52 crore of its export receipts -- instead of adjusting it with the 
amount outstanding. And, Janata's management did not take any legal or financial action against Beximco for this 
instance of unlawful fund diversion; it only issued a reminder to repay the loan, according to a senior executive of the 
bank. When asked about the loan diversion, Abdus Salam, managing director of Janata, said: “It is a sensitive issue.” 

 Janata's leniency towards Beximco does not end there. It restructured Tk 1,850 crore of Beximco's loans under the large 
loan restructuring facility introduced by the central bank in 2015. The CAG objected to the Bangladesh Bank's approval in 
the restructuring of the loan, said the report on the audit conducted of the central bank in February. 

 Despite knowing about the serious irregularities, the BB did not take any legal action; rather, it allowed rescheduling of 
the loan, it said. SK Sur Chowdhury, a deputy governor of the BB, defended the loan restructuring approval, saying the 
loan was restructured as per policy. He, however, declined to comment on the objection raised by the CAG. 

 The loans that are diverted cannot be recovered, he said at a workshop at the Cirdap auditorium in Dhaka on August 26. 
Beximco Group did not reply to an email seeking comments on the CAG's observations on the diversion of Janata's foreign 
loan guarantee to Mashreq Bank. In response to another email, it said: “We have not defaulted on any of the restructured 
loans.” 

 The group said that the CAG has cleared the audit objection. A clearance letter of the CAG was also attached with the e-
mail. The letter said that the issue was resolved as the payment of the loan was regular. The objection was settled as the 
party diverted the fund upon consent from Janata Bank, said a senior officer of the CAG. An executive of the bank said the 
fund was allowed to be diverted in order to help the client carry out its business activities. In January 2015, the BB 
introduced the large loan restructuring facility following the demand from Beximco. 

 Under the policy, 11 business groups have had their loans of Tk 15,000 crore restructured. Janata alone restructured loans 
more than Tk 5,000 crore. 

 
From:   http://www.thedailystar.net/business/janata-lenient-over-beximco-misconduct-1458697  
 

Capital Market   
 
Institutional investors give stocks a new lease of life 

 Low-cost funds from banks have prompted institutional investors to borrow more to invest in the stockmarket, giving a 
new lease of life to the market. Total loan portfolio to the stockmarket stood at Tk 7,600 crore at the end of 2016, 
according to Bangladesh Bank data. Of the amount, 53 percent loan came from banks and the rest from non-bank 
financial institutions. 

 The increased capital base of the banking sector opened up fresh opportunity for banks to invest more in the stockmarket 
through lending to merchant banks, said a senior executive of the BB. Of the total loans to the capital market, banks 
invested Tk 2,130 crore through merchant banks and Tk 1,900 crore through other tools in 2016. 

 Non-bank financial institutions lent Tk 2,330 crore through merchant banks and Tk 1,270 crore in margin loans, according 
to BB data. Merchant banks, also known as institutional investors, invest in own portfolio and also lend to retail investors. 

 A senior executive of a merchant bank said the demand for margin loan rose as investors are enthusiastic about injecting 
fresh funds amid rising price index. 

 The scenario is different from 2013 when banks became shy to channel money to the stockmarket after their investment 
limit was capped at 25 percent of their capital in line with the amended Banking Companies Act 2013, according to a top 
official of a private bank. Banks' loans to subsidiaries are counted as capital market exposure. But now banks have more 
space to lend to the stockmarket because their capital base has widened, which boosted their exposure limit, the banker 
said. 

 The Dhaka Stock Exchange (DSE) also gained momentum in the middle of 2016 after retail investors started to move funds 
from banks to stocks after being buoyed by a fall in interest rates. The DSEX, the benchmark index of the premier bourse, 
reached 4,525 points at the end of July last year but it rose 34 percent to 6,069 points yesterday. 

 During the same period, market capitalisation surged 26 percent to Tk 4,050,503 crore. Daily average turnover climbed to 
Tk 1,000 crore in recent months from Tk 700 crore to Tk 800 crore at the end of last year. The weighted average deposit 
rate stood at 4.89 percent in July this year from 5.48 percent in the same month last year. Lending rate came down to 
9.51 percent from 10.32 during the same period, according to BB data. 

 Total capital in the banking system was Tk 83,758 crore in December last year, up from Tk 75,352 crore in the same 
month the previous year, according to central bank data. The banking sector's exposure to the stockmarket came down to 
about 20 percent in June this year from over 23 percent in last December. Yesterday, stocks at the DSE ended in the red, 
breaking an eight-day gaining streak. The broad index lost 13.83 points compared to the previous day. However, market 
participation was higher as turnover increased 30.5 percent to Tk 1,369 crore.  
 

From:   http://www.thedailystar.net/business/institutional-investors-give-stocks-new-lease-life-1458667  
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BSEC forms body to investigate unusual price hike of 2 cos 
 Bangladesh Securities and Exchange Commission on Wednesday formed an investigation committee to probe into the 

recent unusual price hike of shares of two ceramic companies. The companies that witnessed unusual price hike are 
Monno Ceramic Industries and Standard Ceramic Industries. 

 BSEC asked its two-member probe committee, comprising of BSEC deputy director Mustari Jahan and Dhaka Stock 
Exchange deputy manager Debashish Roy, to submit reports within thirty days. The share price of Monno Ceramic rose to 
Tk 112.6 on Wednesday, increasing by 164.31 per cent from Tk 42.6 on August 16. 

 Standard Ceramic’s share price increased by 87.55 per cent to Tk 117.6 on Tuesday from Tk 62.7 on August 16. Although 
the prices of the scrips increased sharply during last 14 trading sessions, both the companies following separate queries 
from the DSE replied that the entities had no undisclosed price sensitive information behind the unusual price hike. 
 

From:   http://www.newagebd.net/article/23469/bsec-forms-body-to-investigate-unusual-price-hike-of-2-cos  
 
Telecommunication  
 
BTRC drafts policy for mobile assembly 

 The government has drafted a guideline to encourage manufacturing and assembling of handsets in Bangladesh, following 
up on its earlier move to slash customs duty for mobile parts by 24 percentage points to 1 percent. The move is part of 
the government's efforts to hold on to the vast sums of foreign currency needed to import handsets. In 2016, Bangladesh 
imported 3.1 crore units of handsets for Tk 8,000 crore, according to the Bangladesh Mobile Phone Importers Association. 
Besides, about 50 lakh handsets enter the country illegally every year, according to the telecom watchdog. 

 “Mobile handsets need to be made in our country and it should be done under a framework,” said a commissioner of the 
Bangladesh Telecommunication Regulatory Commission who attended the recent meeting in which the draft guideline 
was approved.The telecom regulator, however, will not impose any restrictions on the import of the devices even after 
the assembly plants start rolling. 

 Walton and some other local companies have already submitted proposals to set up assembly plants, while some 
international brands have expressed their interest, he added. The BTRC will give two types of certification for handset 
assembly plants, according to the draft guideline. For the 'A' category certificate, the fee will be Tk 10 lakh to Tk 50 lakh 
and annual fees will be Tk 5 lakh. For 'B' category certificate, the fee will be Tk 5 lakh to Tk 20 lakh and annual fees will be 
Tk 2 lakh, according to the draft guideline. Both the categories have to bear 15 percent value-added tax. 

 As per the draft guideline, the 'A' category companies will have to set up testing laboratories on their own; the 'B' 
category companies will have to test their devices at 'A' category labs. Until the establishment of the testing labs, the 
plants will have to get at least 5 percent of their devices tested at internationally accredited labs and the report must be 
submitted to the BTRC. 

 Besides, every plant will have to put in place electronic waste management system, service centre and collection centre 
up to the district level. Mobile importers have welcomed the draft guideline. “Time has come to turn Bangladesh into a 
device manufacturer from a handset importer,” said Rezwanul Hoque, a former general secretary of the BMPIA. 

 The BTRC also wants to make Bangladesh a device exporter and earn foreign currencies. The regulator said the scope to 
set up manufacturing or assembly plants will provide the local entrepreneurs with the opportunity to invest in technology 
that will also create jobs. It will also boost teledensity in Bangladesh and will take the country one step closer to Digital 
Bangladesh, according to the telecom watchdog. 
 

From:   http://www.thedailystar.net/business/btrc-drafts-policy-mobile-assembly-1458691  
 
Engineering  
 
Country gets 0.16 million new motorcycles in Jan-July 

 Some 0.16 million new motorcycles got registration in the country on January-July period of the current calendar year 
(2017). Statistics available with Bangladesh Road Transport Authority (BRTA) showed that number of newly registered 
motorcycle stood at 168,080 in the country during the period under review. Of these, some 37,443 new motorcycles were 
registered in the capital city. 

  To put it in another way, everyday some 792 motorcycles are pressed in service in Bangladesh on average while the 
number is 176 for Dhaka. In fact, motorcycles are gradually turning to a regular transport for the daily commuters in 
Dhaka as well as other parts of the country. 

  At the same time, unruliness of motorcycle drivers is also growing. Taking wrong sides of the streets and running in the 
footpaths are two very common pictures. 

  Motorcycle drivers are also the most violators of the traffic rules in the country. For instance, on August 29, Dhaka 
Metropolitan Police (Traffic) filed 2,546 cases against different vehicles for violating traffic rules. Of these 646 or one-
fourth cases were lodged against the motorcycles. 
 

From:   http://thefinancialexpress.com.bd/trade/country-gets-016-million-new-motorcycles-in-jan-july-1504689706  
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